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INDEPENDENT AUDITOR’S REPORT  

 

To the Members of Paranjape Schemes (Construction) Limited  

Report on the Audit of the Consolidated Financial Statements  

 

Opinion  

 

We have audited the accompanying consolidated financial statements of Paranjape 

Schemes (Construction) Limited (hereinafter referred to as the ‘Holding Company’) and 

its subsidiaries (Holding Company and its subsidiaries together referred to as ‘the Group’) 

and jointly controlled entities, which comprise the Consolidated Balance Sheet as at 

March 31, 2020, the Consolidated Statement of Profit and Loss, the Consolidated 

Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the 

year then ended, and notes to the Consolidated Financial Statements, including a 

summary of significant accounting policies and other explanatory information (hereinafter 

referred to as ‘the Consolidated Financial Statements’). 

 

In our opinion and to the best of our information and according to the explanations given 

to us, and based on consideration of reports of other auditors on separate financial 

statements and on the other financial information of subsidiaries, joint ventures and  joint 

operations, the aforesaid Consolidated Financial Statements give the information 

required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a true 

and fair view in conformity with the Indian Accounting Standards prescribed under section 

133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015 as amended 

and other accounting principles generally accepted in India, of their consolidated state 

of affairs of the Group, its jointly controlled entities as at March 31, 2020, of consolidated 

loss, consolidated changes in equity and its consolidated cash flows for the year then 

ended. 

 

Basis for Opinion  

 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified 

under section 143(10) of the Act. Our responsibilities under those Standards are further 

described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial 

Statements section of our report. We are independent of the Group, its associates and 

jointly controlled entities in accordance with the ethical requirements that are relevant 

to our audit of the Consolidated Financial Statements in India in terms of the Code of 

Ethics issued by Institute of Chartered Accountant of India (‘ICAI’), and the relevant 

provisions of the Act and we have fulfilled our other ethical responsibilities in accordance 

with these requirements. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion. 
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Emphasis of Matter 

 

We draw attention to the following matters in the Notes to the Consolidated Financial 

Statements: 

 

a) Note 52 to the Consolidated Financial Statements which states that the Holding 

Company’s management has made an assessment of the impact of COVID-19 on 

the Group’s operations, financial performance and position as at and for the year 

ended March 31, 2020 and has concluded that no there is no impact which is 

required to be recognised in the Consolidated financial statements. Accordingly, 

no adjustments have been made to the Consolidated financial statements.  

 

b) As detailed in Note 41 of the Consolidated Financial Statements which states that 

the Holding Company had entered into a merger scheme to amalgamate certain 

subsidiaries with the Holding Company. However, one of the requisite conditions 

of the merger scheme i.e., issuance of shares of the Company to the minority 

shareholders of M/s Flagship Infrastructure Limited (‘FIL’) in lieu of the shares 

held in FIL was not met on account of the shares being acquired by the Holding 

Company from such minority shareholders of FIL. The Holding Company, based on 

a legal opinion obtained from an independent legal counsel, believes that such 

transaction does not lead to any contravention of the scheme of merger post 

approval even if one of the conditions is not met. We have placed reliance on such 

legal opinion. 

 

Our opinion is not modified in respect of these matters. 

 

Key Audit Matters  

 

We have determined the matters described below to be the key audit matters to be 

communicated in our report. We have fulfilled the responsibilities described in the 

Auditor’s responsibilities for the audit of the Consolidated Financial Statements Section 

of our report, including in relation to these matters. Accordingly, our audit included the 

performance of procedures designed to respond to our assessment of the risks of material 

misstatement of the Consolidated Financial Statements. The results of audit procedures 

performed by us and by other auditors of components not audited by us, as reported by 

them in their audit reports furnished to us by the management, including those 

procedures performed to address the matters below, provide the basis for our audit 

opinion on the accompanying Consolidated Financial Statements. 
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Sr. 

No 

Key Audit Matter How the Key Audit Matter was addressed 

in our audit 

1 Revenue recognition: 

 

Refer to Note 2.2.1 to the Consolidated 

Financial Statements with respect to the 

accounting policy followed by the Group 

for recognizing revenue on sale of 

residential and commercial properties. 

 

The Group recognises the revenue from 

the sale of commercial and residential 

real estate as and when the control of the 

underlying asset has been transferred to 

customer which is linked to the 

application and receipt of the 

occupancy certificate. 

 

We considered revenue recognition as a 

key audit matter in view of the following: 

 

• A significant audit risk was identified 

with respect to recognition of revenue 

on transfer of control and the 

underlying performance obligations. 

 

• The revenue and cost thereon forms a 

substantial part of the consolidated 

statement of profit and loss and 

therefore are also one of the key 

performance indicators of the Group. 

 

 

Our audit procedures in respect of this area 

included the following: 

 

• Evaluated that the Group's revenue 

recognition accounting policies are in 

line with Ind AS 115 ‘Revenue from 

contracts with customers’ and their 

application to the customer contracts; 

 

• Verified the sample of revenue contract 

for sale of residential and commercial 

units to identify the performance 

obligations of the Group under these 

contracts and assessed whether these 

performance obligations are satisfied 

over time or at a point in time based on 

the criteria specified under Ind AS 115; 

 

• Verified, on test check basis, revenue 

transaction with the underlying 

customer contract, Occupancy 

Certificates (OC) and other documents 

evidencing the transfer of control of the 

asset to the customer based on which 

the revenue is recognized; and 

 

• Assessed the consolidated financial 

statement disclosures to determine if 

they are in compliance with the 

requirements of Ind AS 115. 

 

2 Inventory valuation (NRV): 

 

Refer to Note 2.2.9 to the Consolidated 

Financial Statements which includes the 

 

 

Our audit procedures in relation to the NRV 

of the properties under development and 
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Sr. 

No 

Key Audit Matter How the Key Audit Matter was addressed 

in our audit 

accounting policy followed by the Group 

for valuation of inventory. 

 

The Group's properties under 

development and completed properties 

are stated at the lower of cost and Net 

Realizable Value (NRV). As at March 31, 

2020, the Group's properties under 

development and stocks of completed 

properties amounted to INR 18,306.68 

Million and INR 2,646.27 Million 

respectively. 

 

The cost of the inventory is calculated 

using actual land acquisition costs, 

construction costs, development related 

costs and borrowing costs capitalized for 

eligible project. 

 

We considered the valuation of inventory 

as a key audit matter because of the 

relative size of the balance in the 

Consolidated Financial Statements and 

significant judgement involved in 

estimating future selling prices, costs to 

complete project and possible effect on 

the above estimates because of COVID -

19. 

 

stocks of completed properties included the 

following: 

 

• Reviewed the process and methodology 

of using key assumptions for determining 

the valuation of inventory as at the year-

end; 

 

• Assessed the appropriateness of the 

selling price estimated by the 

management, on a sampling basis, by 

comparing the estimated selling price to 

the subsequent sale prices of 

constructed units of the same project, 

recent market prices in the same 

projects or comparable properties; and  

 

• Compared the estimated construction 

cost to complete the project with the 

Company's updated budget. 

4 Impairment of financial assets (land 

advances and trade receivables): 

 

Refer to Note 2.2.16 to the Consolidated 

Financial Statements which include the 

accounting policy followed by the Group 

for impairment of financial assets 

including estimation of expected credit 

loss (‘ECL’). 

 

 

 

 

Our audit procedures in relation to 

assessment of impairment and conclusion 

on the same included the following: 

 

• With respect to the land advances paid, 

obtained the schedule and ageing for the 
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Sr. 

No 

Key Audit Matter How the Key Audit Matter was addressed 

in our audit 

The Group has advanced amounts in 

relation to acquisition of land in future. 

The Group also has trade receivables 

pertaining to constructed units sold, 

rental receivables, inter-company 

receivables for management fee, etc. 

 

The land advances (forming part of non-

financial assets) are valued at carrying 

value less impairment, if any. The trade 

receivables are assessed for ECL on 

account of time efflux and credit risk on 

account of aged receivables. 

 

We considered the impairment 

assessment of land advances and trade 

receivables as a key audit matter because 

of the relative size of the balance in the 

Consolidated Financial Statements and 

impairment triggers amidst COVID-19 

situation. 

 

same. For the aged balances, based on 

inquiry and discussions, assessed the 

recoverability of the advances and 

wherever the recovery is doubtful, 

appropriate provision is taken in the 

books of account. 

 

• With respect to estimation of ECL, the 

ageing of receivable balances is analysed 

and appropriate percentage of ECL is 

applied for receivables for each ageing 

bucket. Appropriate provision for loss of 

interest due to aged receivables is also 

accounted for. 

5 Fair valuation of hybrid financial 

instruments: 

 

Refer to Note 2.2.16 to the Consolidated 

Financial Statements which include the 

accounting policy followed by the Group 

for fair valuation of financial assets and 

liabilities in case of hybrid financial 

instruments. 

 

The Consolidated Financial Statements 

include certain financial instruments 

which are hybrid in nature. 

 

We considered the fair valuation of such 

hybrid financial instruments as a key audit 

matter because of the complexity of 

 

 

 

Our audit procedures in relation to fair 

valuation of financial instruments included 

the following: 

 

• Reviewed the management’s conclusion 

of accounting decision for such 

instruments (i.e., Fair value through 

income statement or Fair value through 

other comprehensive income). 

 

• Upon conclusion of the accounting 

decision, inquiries / verification with 

respect to the assumptions and 
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Sr. 

No 

Key Audit Matter How the Key Audit Matter was addressed 

in our audit 

judgement involved in estimation of 

forecasted financial performance. 

 

underlying factual and projection data 

are made in order to assess the 

reasonability of the same. 

 

• The accounting of the adjustments 

arising out of such fair value estimation 

including the appropriate disclosures are 

verified. 

 

 

 

Information Other than the Consolidated Financial Statements and Auditor’s Report 

Thereon 

 

The Holding Company’s Board of Directors is responsible for the other information. The 

other information comprises the Annual Report and the Director’s Report but does not 

include the Consolidated Financial Statements and our auditor’s report thereon.  

 

Our opinion on the Consolidated Financial Statements does not cover the other 

information and we do not express any form of assurance conclusion thereon. 

 

In connection with our audit of the Consolidated Financial Statements, our responsibility 

is to read the other information and, in doing so, consider whether the other information 

is materially inconsistent with the Consolidated Financial Statements or our knowledge 

obtained in the audit or otherwise appears to be materially misstated. If, based on the 

work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 

 

Responsibilities of Management and Those Charged with Governance for the 

Consolidated Financial Statements 

 

The Holding Company’s Board of Directors are responsible for the preparation and 

presentation of these Consolidated Financial Statements in term of the requirements of 

the Act that give a true and fair view of the consolidated financial position, consolidated 

financial performance and consolidated cash flows of the Group including its Joint 

ventures and Jointly controlled entities in accordance with the accounting principles 

generally accepted in India, including the Indian Accounting Standards specified under 

section 133 of the Act. The respective Board of Directors of the companies included in 

the Group, its joint ventures and jointly controlled entities are responsible for 
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maintenance of adequate accounting records in accordance with the provisions of the Act 

for safeguarding the assets of the Group and for preventing and detecting frauds and 

other irregularities; the selection and application of appropriate accounting policies; 

making judgments and estimates that are reasonable and prudent; and the design, 

implementation and maintenance of adequate internal financial controls, that were 

operating effectively for ensuring accuracy and completeness of the accounting records, 

relevant to the preparation and presentation of the Consolidated Financial Statements 

that give a true and fair view and are free from material misstatement, whether due to 

fraud or error, which have been used for the purpose of preparation of the Consolidated 

Financial Statements by the Directors of the Holding Company, as aforesaid. 

 

In preparing the Consolidated Financial Statements, the respective Board of Directors of 

the companies included in the Group, its joint ventures and jointly controlled entities are 

responsible for assessing the ability of the Group, its joint ventures and jointly controlled 

entities to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless the Board of Directors 

either intends to liquidate the Group or to cease operations, or has no realistic alternative 

but to do so.  

 

The respective Board of Directors of the companies included in the Group, its joint 

ventures and jointly controlled entities are responsible for overseeing the financial 

reporting process of the Group, its joint ventures and jointly controlled entities.  

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements  

Our objectives are to obtain reasonable assurance about whether the Consolidated 

Financial Statements as a whole are free from material misstatement, whether due to 

fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 

assurance is a high level of assurance but is not a guarantee that an audit conducted in 

accordance with Standards on Auditing (‘SAs’) will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these Consolidated Financial 

Statements.  

 

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of 

the Consolidated Financial Statements. 

 

 

 

 

 


